GLOSSARY OF PLANNED GIVING TERMS

Appreciated Property
Property such as real estate or stock that has increased in value. Such assets would, if sold by an individual or non-charitable organization at a price higher than their cost basis, potentially generate a taxable capital gain (either long-term or short-term depending on the holding period).

Bargain Sale
The sale of property (securities, real estate, etc.) to a non-profit organization for less than its fair market value. The difference between the fair market value and the sales price constitutes a charitable gift for the donor. The organization usually sells the property at the fair market value.
Beneficiary
An individual or organization designated to receive benefits or funds under a will or other arrangement, such as an insurance policy, trust, or retirement plan.

Bequest
A gift or legacy left by will or trust, typically personal property or assets.

Charitable Gift Annuity
A legal contract with a charity under which an individual, in exchange for a gift of cash or other assets, will receive fixed payments for life.

Charitable Lead Trust

An irrevocable trust that pays a specified amount or percentage of the trust value to a charitable organization, and the principal reverts to the donor or to the donor’s designated beneficiary(ies) at the end of the trust term. 
Charitable Remainder Trust

An irrevocable trust set up to pay a specified amount or percentage of the trust value to a donor (or other income beneficiary) for a fixed period of years or the donor’s lifetime.  Upon the death of the income beneficiary or the end of the fixed period of years, the assets in the trust are transferred to one or more charitable organizations.

Codicil
A legal instrument made to modify an earlier will.

Cost Basis
The original value of an asset, such as stock, before its appreciation or depreciation.

Endowment Fund
An invested fund owned by a charity from which the capital appreciation and/or income is used to support the general or specific objectives of that charity’s mission.
Estate Tax
A tax imposed at one's death on the transfer of most types of property.

Executor (or Personal Representative)
The person named in a will to manage the estate. This person collects the property, pays any debt, and distributes property or assets according to the will.

Fiduciary
A person or institution legally responsible for the management, investment, and distributions of funds. Examples include trustees, executors, and administrators.

Living Trust 
A trust established during an individual’s lifetime in which the person transfers some or all of their property into the trust. It can be revocable, meaning that some or all of the property in the trust can be returned to the person establishing the trust. An irrevocable trust cannot be changed except in certain legal circumstances (fraud, unlawful agreements, merger of interests, decision of the Court).

Living Will
A legal document directing that the maker's or signer's life is not to be artificially supported in the event of a terminal illness or accident.

Partnership Interest
A partial interest in a limited liability company or a limited partnership often expressed in percentage terms or number of shares.
Probate
The court process for determining the validity of a deceased person's will and the distribution of his or her estate.

Trust
A written legal instrument created by a person for the benefit of him/herself (during life) or others (during life or at death), defined as any arrangement where property is to be held and administered by a trustee for the benefit of those for whom the trust was created. Depending on the type and how it is established, a trust may be revocable (changeable) or irrevocable (not changeable).

Trustee
The individual or institution entrusted with the duty of managing property placed in a trust. A "co-trustee" serves as trustee with another person or institution. A "contingent trustee" becomes trustee upon the occurrence of a specified future event.

Will
A legally executed document that directs how and to whom a person's property is to be distributed after death.

